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Huntington Capital Markets® conducts a bi-yearly survey of middle market junior debt capital providers to assess market conditions

and transaction terms. In this newsletter, we summarize the results and provide other anecdotal observations to bring you our state-
of-the-market perspective.

SURVEY PARTICIPANTS TRANSACTION FLOW
Our typical respondent invests out of a Investor activity increased dramatically in the
second half of 2020 as the number of
$470M fund and invests between opportunities reviewed, LOIs submitted and 83%

$10M and $44M ; " transactions closed rose sharply
per transaction

Average of transactions were
investment size of 185 1 9 5 ° 6 sponsor-backed with
2 1 M transactions LOIs submitted transactions average equity
reviewed (up from 5) closed contribution of 39%
(up from 76) (up from 0.6)
PRICING
Cash pay coupons decreased by 50 bps Cash Pay: PIK: Upfront Fee: Equity:
while upfronts remained the same from 1H 10.60% 1.40% 2.10% 0.10%

2020. Pricing tightened as PIK interest
decreased by 50 bps from 1H 2020. The
equity component has remained minimal
within investor return profiles.
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LEVERAGE LENDER SENTIMENT

Total leverage has been widening as Surveyed investors believe competition 92% of surveyed

lenders see
leverage multiples
staying at or
increasing from
current levels

o from second lien and unitranche
77 A) of respondents reported closed providers will increase or stay the same

in the upcoming quarter

deals with more than 3.5X leverage and

66% had leverage of greater than 4.0x 84%

of surveyed investors believe that
(up from 62% and 38% 1H 2020) realizations will increase or stay the
same in Q1 2021

HUNTINGTON CAPITAL MARKETS®

For more information, please contact:

Andrew Frawley, Senior Managing Director 216.515.6262 andrew.frawley@huntington.com
Alex Vidmar, Director 216.515.0771 alexandra.vidmar@huntington.com
Noah Johnston, Analyst 216.898.5326 noah.johnston@huntington.com

The Junior Capital Team works with clients across a wide range of industries on structuring, sourcing and executing private capital transactions to grow their
business and achieve their goals.

These materials and any communications herein are provided for informational or illustration purposes only. Nothing herein shall be construed as or constitute an advertisement or offer to buy or sell any product, nor shall there be any sale of securities in any state or jurisdiction in
which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the applicable securities laws of any such state or jurisdiction. Any statements, including opinions and recent quotations on rates and products, are subject to change without notice.
The content presented within this material is based upon information that Huntington Securities, Inc. (HSI) and The Huntington National Bank (HNB) believe is reliable, but neither HSI nor HNB warrants its completeness or accuracy, and it should not be relied upon as such. Additional
information to what is presented in this material can be made available upon request. Any performance information shown represents historical market information only and does not imply or represent any past performance. You should not assume that future performance will equal
any historical market performance information discussed in this presentation.

HSI, HNB, their affiliated companies, and their respective directors, officers, and employees, expressly decline and are not responsible for any liability for loss or damage whatsoever caused by or related to the use of information contained in these materials.

‘ ® and Huntington® are federally registered service marks of Huntington Bancshares Incorporated. © 2020 Huntington Bancshares Incorporated. All rights reserved. Huntington Capital Markets® is a federally registered service mark and a trade name under which the

investment banking products and services of Huntington Bancshares Incorporated and its subsidiaries, Huntington Securities, Inc. and The Huntington National Bank, are marketed. Securities products and services are offered by licensed securities representatives of Huntington
Securities, Inc., registered broker-dealer, member FINRA and SIPC. Banking products and services are offered by The Huntington National Bank, member FDIC.

Huntington Capital Markets personnel may be dual employees of both HSI and HNB. Certain non-public information that you share with Huntington Capital Markets personnel may be shared between HSI and HNB. Such information will not be shared or otherwise disclosed outside our
organization without your express permission. HSI and HNB adhere to established procedures to safeguard such information from areas within our organization that trade in or advise clients with respect to the purchase and sale of securities.

Investment products are:

NOT A DEPOSIT « NOT FDIC INSURED * NOT GUARANTEED BY THE BANK « NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY ¢ MAY LOSE VALUE

HSI and HNB do not provide accounting, legal, or tax advice; you should consult with your accounting, legal, or tax advisor(s) on such matters.
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Since Inception

TRANSACTION FLOW
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PRICING
W Cash Pay W PIK m Upfront Fee W Equity
201803
201804
2019Q1
2019Q2
201903
201904
20201H
20202H
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Cash Pay PIK Upfront Fee Equity Total ) .
Mean 10.86% 1.49% 1.96% 0.50% 14.80% 14.80% Total return expectat|on.s (and the primary
Max 11.31% 1.90% 2.10% 0.33% 15.63% . components that make it up) have remained
in 10.31% 1.00% 1.79% 0.90% 14.00% consistent for the last three years
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